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Swiss Life Asset Managers launches a dedicated ESG
investment solution for Emerging Market Sovereign Bonds

25 January 2020

Swiss Life Asset Managers is expanding its fixed income product
range with a dedicated ESG investment solution focusing on hard

currency bonds issued by emerging market sovereign issuers. The
target group of this new offering are investors looking to further
diversify their portfolio with a sustainability footprint.

The new Luxembourg fund “Swiss Life Funds (LUX)
Bond ESG Emerging Markets Sovereigns” invests in
hard currency bonds issued by emerging market govern-
ments and government related entities. The fund places
environmental, social and governmental (ESG) themes
at the core of its investment strategy and aims to pro-
vide a sustainable exposure to the fastest growing re-
gions globally. The fund’s disclosure is aimed to be
compliant with the SFDR requirements of Article 8 by
March 10, 2021.

By investing in this fund, investors benefit from Swiss
Life Asset Manager’s extensive experience in fixed in-
come and emerging markets. The fund relies on Swiss
Life Asset Manager’s proprietary “Emerging Market
Country ESG Scoring Model”, which allows not only
for a comparative analysis but also captures the ESG
performance trend over time for each country. The pro-
prietary model also allows for a deep-dive analysis of
underlying ESG components and reveals their impact
on a country’s ESG performance.

Advantages of investing in emerging market sover-
eign bonds

Emerging market countries currently represent over
three-fifths of global output and in the past decade
have contributed to more than half of the world’s GDP
growth (in PPP terms). Hard currency sovereign debt
has been one of the fastest growing asset classes in the
past decade and provides better liquidity compared to
other emerging market sub-asset classes. The invest-
ment universe is large with more than 160 issuers across
74 countries allowing for highly diversified investments,
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while at the same time providing attractive yields. As
the issuing entities are governments or government
owned companies, the transparency in terms of cover-
age by rating agencies, media and research analysts is
excellent.

ESG performance is particularly important in emerg-
ing markets

In the midst of the global recession caused by the
COVID-19 pandemic, it has become even more im-
portant for investors to scan the emerging market spec-
trum for economic weaknesses. In addition to the tradi-
tional macroeconomic analysis, ESG factors provide
critical information about a country’s focus on sustain-
able development and are thus an indicator of a coun-
try’s long-term stability. The importance of ESG factors
in emerging market investments was evidenced during
the pandemic related sell-off in the first quarter of
2020, when ESG themed investments in sovereign
bonds, as captured by JP Morgan ESG EMBI Index, out-
performed the overall market by more than 1.7%. His-
torically too, emerging market countries with a better
ESG standing have delivered better total as well as risk
adjusted returns.

Rishabh Tiwari, Portfolio Manager responsible for man-
aging the fund’s strategy says: “Apart from the return
argument, the case of ESG themed investments in
emerging markets is also supported from a compatibil-
ity standpoint. By making the countries’ ability and cost
of borrowing contingent on their ESG standing, emerg-
ing markets could be encouraged to adopt more sus-
tainable growth practices”.
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Fund information

Name Swiss Life Funds (LUX) Bond ESG Emerging Markets Sovereigns

Investment universe Hard Currency Bonds issued by Emerging Market Governments and Government
Related Entities

Reference currency usD

Foreign exchange hedging Yes, in CHF, EUR and USD

ISIN USD | Cap: LU2267887193

EUR hedged | Cap: LU2267887359
CHF hedged | Cap: LU2267887433
CHF hedged AM Cap: LU2267887516

Legal form UCITS

Asset Manager Swiss Life Asset Management AG, Zurich
Fund Management Swiss Life Asset Managers Luxembourg
Company

Custodian bank Société Générale Luxembourg
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Swiss Life Asset Managers

Swiss Life Asset Managers has more than 160 years of experience in managing the assets of the Swiss Life Group. This insurance background has exerted a key influ-
ence on the investment philosophy of Swiss Life Asset Managers, which is governed by such principles as value preservation, the generation of consistent and sus-
tainable performance and a responsible approach to risks. That’s how we lay the groundwork for our clients to make solid, long-term plans - in self-determination
and with financial confidence. Swiss Life Asset Managers offers this proven approach to third-party clients in Switzerland, France, Germany, Luxembourg

and the UK.

As at 30 June 2020 assets under management for third-party clients amount to CHF 82.9 billion. Together with insurance mandates for the Swiss Life Group, total
assets under management at Swiss Life Asset Managers stood at CHF 256.0 billion. Swiss Life Asset Managers is a leading real estate manager in Europe!. Of the
assets totaling CHF 256.0 billion, CHF 71.4 billion is invested in real estate. In addition, Swiss Life Asset Managers has real estate under administration of CHF 28.3
billion through its subsidiaries Livit and Corpus Sireo. Total real estate under management and administration at the end of June 2020 thus came to CHF 99.7
billion.

Swiss Life Asset Managers employs more than 2200 people in Europe.

PINREV Fund Manager Survey 2020 (AuM as of 31.12.2019)

Disclaimer:

This publication contains advertising. This document is intended to be exclusively reserved to Qualified Investors according to the Swiss Collective Investment
Schemes Act. This document was produced with the greatest of care and to the best of our knowledge and belief. However, we provide no guarantee with regard to
its content and completeness and do not accept liability for losses which might arise from making use of this information. This document may contain "forward-
looking statements" which express our beliefs and expectations at a particular time. Various risks, uncertainties and other factors of influence may cause actual
developments and results to differ materially from our expectations. The information contained herein is for information purposes only and should not be con-
strued as a contractual document or investment advice. Information containing any historical information, data or analysis regarding future development of ESG
Aspects should not be taken as an indication or guarantee of any future developments, analysis, forecast or prediction. Past information about ESG Aspects does
not guarantee future results or future development of any ESG Aspects. In no way does this constitute a guarantee of further positive development of ESG Aspects.
Before subscribing, investors should obtain and carefully read the detailed information on the relevant fund in the relevant regulatory documents (such as the pro-
spectus, fund agreement, key investor information [KIID] and the latest annual / semi-annual reports), which are the sole legal basis for the purchase of fund units.
They are available free of charge in printed or electronic form from the representative of foreign collective investment schemes in Switzerland: Swiss Life Asset Man-
agement Ltd, General-Guisan-Quai 40, 8002 Zurich or at www.swisslife-am.com. The paying agent is UBS Switzerland AG, Bahnhofstrasse 45, 8001 Zurich. The
fund mentioned in this documentation is domiciled in the Grand Duchy of Luxembourg. Returns from and the value of fund units may decrease or increase, and
the total loss of the capital invested in the units cannot be excluded. Historical performance is not a sufficient basis for making forecast regarding future perfor-
mance or price trends. Past performance is no indicator of current or future performance. In no way does this constitute a guarantee of future performance or capi-
tal. The performance takes account of all the commissions and costs incurred at fund level (e.g. management fee). The performance does not include the costs in-
curred at customer level (subscription and redemption costs and commissions, custody fees, etc.). Swiss Life Asset Managers funds may not be offered for sale or be
sold in the USA or on behalf of US citizens or US person residing in the USA. "Swiss Life Asset Managers" is the brand name for the Swiss Life Group’s asset man-
agement activities. More information is available at www.swisslife-am.com. Source: Swiss Life Asset Managers (unless otherwise noted). All rights reserved. Contact.
info@swisslife-am.com.
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